
The Agency for Strategic Initiatives (ASI), formed a year ago by Vladimir Putin, has announced the 

start of preparatory work on the next package of proposals within the framework of the national 

entrepreneurial initiative. New 'road maps' propose a simplification of the process of registering a 

business and its ownership, a widening of access by medium-sized businesses to procurement by 

infrastructure monopolies and government-owned companies, and also an improvement in the 

quality of the regulatory environment for business. Experts are unable to predict when the ASI 

initiatives will start to have a real effect on the investment climate in the country. 

Several significant figures took part in the ASI's press conference: Oleg Skufinskiy, leader of the 

working group 'Optimisation of ownership registration procedures', Gleb Arkhangel'ski, leader of the 

working group 'Optimisation of enterprise registration procedures', Aleksandr Ivlev, leader of the 

working group 'Improving the quality of the regulatory environment for business', and Aleksandr 

Pirozhenko, the ASI's director of partner network development. 

The most interesting initiatives were probably those announced by Arkhangel'ski. He said that the 

Agency expects to implement as early as 2013 measures such as the abolition of the requirement for 

a notary's confirmation when lodging application documents, abolition of the requirement to obtain 

hard copy notifications of registration with the Pension Fund and social and medical insurance funds, 

abolition of the obligation to produce hard copies, and several others. 'This will allow the 

registration process to be shortened to seven or eight days, and to streamline it into three or four 

procedures,' Arkhangel'ski stressed. 

This is only the beginning. The ASI expects that by 2018 it will have achieved even greater progress—

streamlining the registration of a new business into just one procedure taking two days. 

Arkhangel'ski said that the 'road map' provides for the introduction of online registration procedures 

and for posting on the Internet, in highly accessible format, information for fledgling entrepreneurs 

on how to register their business. 

The removal of excessive regulation in this sphere is likely to have a significant economic effect. By 

way of example, Arkhangel'ski cited data from the World Bank which provides evidence that 

maximising the simplification of new business registration procedure can lead to a one per cent 

growth in GDP. 

For his part, Pirozhenko noted that the ASI is also working on 'road maps' dedicated to broadening 

the access business has to government procurement, improving the quality of the regulatory 

environment, and 'the formation of an effective system of communication for entrepreneurs and the 

executive organs of the state.' 

Also under serious consideration is a shortening of the procedures and timescales for obtaining 

building consents, connection to electrical grids, and customs clearance. In particular, it is foreseen 

that by 2018, the time required to connect enterprises to electrical networks will be shortened from 

the current 281 days to 40 days, and along with this comes a planned reduction in the number of 

procedures from ten to five. In the case of obtaining building consents, the number of administrative 

procedures is to be reduced from 51 to 11, while the timescale is to be shortened from 423 days (a 

figure not exceeded anywhere else in the world) to 56. 



The General Director of the trading website Fabrikant.ru, Sergey Gabestro, is a supporter of 

introducing the concept of 'mentor' and 'protégé' as a norm; this has been proposed by the ASI in 

the context of government procurement procedures. Gabestro says that government-owned 

companies should be encouraged, rather than forced, to nurture and develop medium and small 

business in outsourcing. A difficult issue is working out how government-owned companies should 

be compensated for contracts and subcontracts awarded to medium and small businesses. 'If the 

system is built only in terms of compensation for expenditure, then it will not be effective,' explained 

Gabestro. 'Working with a large number of subcontractors is usually ineffective. It attracts problems 

and additional labour expense. Government-owned companies should first and foremost work with 

medium and small business,' said Gabestro. 


